M NUTES OF REGULAR MEETI NG
I LLINO S GAM NG BOARD

MAY 17, 1994

CH CAGO, ILLINO S

A Regul ar Meeting of the Illinois Gam ng Board was held on May 17, 1994.
The neeting was held in Room 500 C of the State of Illinois Building, 160 North
LaSall e Street, Chicago, Illinois. The nmeeting was held pursuant to previous
Board action and notice was duly and tinely given to each Board Menber and the
general public in conformty with the Illinois OQpen Meetings Act, 5 ILCS 120.

The followi ng Board Menbers were present: J. Thomas Johnson, Chairman;
and Menmbers WIlliamB. Browder, Gayl S. Pyatt, J. WIIliam Roberts and Robert F.
Vi ckr ey.

Additionally, Interim Adnmi nistrator Joseph F. M Quaid, Chief Lega
Counsel Donna B. Mrre, the nedia and the general public were in attendance.

Chai rman Johnson called the neeting to order at 9:35 A M

Member Roberts nmoved that pursuant to the Open Meetings Act, 5 ILCS 120/2
(g), (h), and (k) that the Board retire to Cl osed Session to consider the
foll owi ng subject matter:

Staff reports regarding Supplier Licensees
Staff reports regardi ng Cccupati onal Licenses
Matters concerni ng Omers Licenses that were
onfidential pursuant to the Open Meetings Act
Recommendati ons of the Administrative Law Judge
I nvestigatory matters

Personnel matters, and

Procedures of the Board.
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M. Browder seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote and the Board retired to
Cl osed Session at 9:36 A M

The Illinois Gam ng Board reconvened in Open Session at 2:04 P. M
Chai rman Johnson and Menbers Browder, Pyatt, Roberts and Vickrey were in
att endance.

The first order of business concerned the approval of the mnutes of Apri
19, 1994. M. Roberts offered one addition

M. Roberts noved the minutes of April 19, 1994 be approved, as anended.
Ms. Pyatt seconded the nmotion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

The next item of business concerned the schedul e of Regul ar Meetings for
the remai nder of 1994. The Chairnman announced that the Board would neet on the
foll owi ng dat es.

July 14, 1994



Sept enber 27, 1994
Cct ober 25, 1994

Novenber 16, 1994
Decenber 21, 1994.

The Chairnman noted that all neetings of the Board would begin at 9:30 A M
wher eupon the Board would retire to Closed Session and return to conduct
busi ness at approximately 12: 00 noon.

The next item of business concerned the Adm nistrator's Report. The
Chai rman recogni zed InterimAdm nistrator M Quaid.

M. M Quaid reviewed the Cruise Disruption Report and the Underage Patron
Report. Staff was instructed to nake a nodification to the Cruise Disruption
Report. It was also noted that Alton Gam ng Conpany appeared to verify |less
patrons than other licensees. M. Larry Trent, Director of Corporate Security
and Surveillance for Argosy Gam ng Conpany, appeared and told the Board that
their policy was to age verify and that differences were attributed to persons
engaged in consecutive crui ses and | ower passenger |oads during daytime cruises.
He noted that Alton checked over 8% which was greater than other |icensees.

M. M Quaid next requested the Board to instruct staff as to the
di sposition of four pending applications for owner's licenses. He noted that
the application received from Rockford Capital Devel opnent Partnership had yet
to be investigated by staff. Chairnan Johnson instructed staff to take no
action pending the expected issue of the final owner's license in Cctober, 1994,
The Chairman noted that the applicant was able to request a refund of their
application fee and that the Board woul d consider the disposition of all pending
applications at a later date. There were no objections raised to the
i nstructions.

The next order of business concerned an update from applicants found
suitable for licensing. The Chairman recogni zed El gin Riverboat Resorts.

M. Dan Azrak appeared on behalf of the applicant. He told the Board that
the vessel was under construction and was expected to be |aunched in August,
1994. There were 400 construction enpl oyees working. Dredging of the Fox River
was underway. M. Azrak stated that hiring would begin during July and that
operations were expected to conmence in Cctober, 1994.

The next order of busi ness concerned i ssues of owner |icensees. The
Chairman first recogni zed Par-a-dice Gani ng Corporation

M. John Janicik, attorney, appeared on behalf of the licensee. He
requested the Board approve requests of Par-a-dice to sell their vessel, Par-a-
dice, to Alton Ganmi ng Conpany; to transfer gam ng equi pnment to Alton Gam ng
Conmpany through intermediary supplier I1GI. M. Janicik noted that waivers to
Rul e 3000. 260 were necessary to approve the request. He also requested the
Board approve a proposed vessel construction financing plan. Under the plan
the corporation woul d borrow $18 nmillion from Caterpillar Financing for
construction of a |larger vessel and gam ng equi pnent purchase. Anot her
unapproved $10 nmillion | oan was discussed.

M. Roberts noved that the Par-a-dice Gam ng Corporation | oan agreenent
th Caterpillar Financial Services Corporation, for an ambunt not to exceed $18
[l

ion, to acquire a new vessel and additional gam ng equi prent be approved.
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Ms. Pyatt seconded the nmotion. The Chairman called for the yeas and nays.



The notion was approved unani nously by voice vote.

M. Roberts noved whereas the Board had received a request for Par-a-dice
Gam ng Corporation to waive the Illinois Gami ng Board |icensing requirenents
regardi ng the sal e of gami ng equi pnent by Par-a-dice to | GI, and whereas the
Board had determ ned that the public and gam ng industry interests would be best
served by allowi ng the request, that the Board, pursuant to Rule 3000.260 waive
the applicable license requirenments for the transaction and therefore approve
the sale of ganming equipnent to IGI. M. Pyatt seconded the notion. The
Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Roberts noved that the request received from Par-a-di ce Gam ng
Corporation to sell its vessel, Par-a-dice, to Alton Gani ng Conpany be approved.
Ms. Pyatt seconded the motion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

The Chairnman instructed staff to draft proposed rules for consideration at
the July, 1994 regular neeting to avoid the necessity of waiving Rules of the
Board whenever a |icensee wi shes to dispose of equipnent in the normal course of
busi ness.

The Chairnman next recogni zed Hol | ywood Casi no Corporation

M. John Janicik, attorney, appeared on behalf of the licensee. He
i nforned the Board that the request for refinancing first discussed in April,
1994 had been withdrawn. He further stated that a new vessel was under
construction and woul d be financed by cash flow of the Aurora operation. M.
Wlliam Widner, President, appeared and updated the Board on dredgi ng of the
Fox River and renoval of power |ines.

The Chai rnman next recogni zed Harrah's Casi no Crui ses.

M. Ceorge Kovac, attorney, appeared on behalf of the licensee. He
requested approval of a request submitted by investor John Q Hamobnds to change
financial institutions to First Md-Wst Bank in Joliet, Illinois. It was noted
that the institution held M. Hamonds' $7 million note.

M. Vickrey noved that the changes to the | oan agreenent proposed by the
Des Pl ai nes Devel opnent Corporation, those changes including a new |l ender and a
reduction in the amount of debt of $7 million, be approved. M. Roberts
seconded the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.
The Chairnman next recogni zed Alton Gami ng Corporation

M. Jeff Roberts, attorney, appeared on behalf of the licensee. He asked
for approval of a request by IGI North Anerica that pursuant to Rul e 3000. 260,
to waive the appropriate rule and allow the sale of non-1GI equiprment to Alton
Gam ng Conpany. M. Roberts al so requested approval for Alton Gam ng Conpany to
acquire a vessel



Member Roberts nmoved that whereas the Board had received a request from
| GT North Anerica to waive Illinois Ganming Board |icensing requirenents
regardi ng the anendnment of their equipment list for a certain transaction, and
whereas the Board had determ ned that the public and gami ng industry interests
woul d be best served by allowi ng the request, that the Board, pursuant to Rule
3000. 260 wai ve those licensing requirenents for the transaction in question and
t heref ore approve the sale of ganing equipnent to Alton Ganmi ng Conmpany. M.
Browder seconded the notion. The Chairnman called for the yeas and nays.

The notion was approved unani nously by voice vote.

Member Roberts nmoved that whereas the Board had received a request from
Al ton Ganming Conmpany to waive Illinois Gami ng Board |icensing requirenments
regarding the sale of certain gam ng equi pmrent by Alton Gani ng Conpany to Paul -
son Gam ng Corporation, and whereas the Board had deternined that the public and
gam ng industry interests would be best served by allow ng the request, that the
Board, pursuant to Rul e 3000.260 wai ve those licensing requirements for the
transaction in question and therefore approve the sale of gam ng equiprment to
Paul -son Ganing Corporation. M. Pyatt seconded the notion. The Chairnan
called for the yeas and nays.

The notion was approved unani nously by voice vote.

Member Roberts nmoved that the request of Alton Gaming Conpany to sell a
vessel, currently known as Par-a-dice, to Mssouri Gani ng Conpany be approved.
M. Vickrey seconded the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Larry Trent appeared to request approval for operations to conmmence
aboard Alton Belle I. He presented a proposed cruise schedule. It was noted
that internal controls had not been submitted and that Board staffing
requi renents were under review. M. Trent stated the conmbined total of gam ng
positions would be 1197 and that operations could begin on or about June 1
1994,

Ms. Pyatt nmoved that subject to staff approval of internal controls, that
the request of Alton Ganming Conpany to operate Alton Belle | be approved. M.
Vi ckrey seconded the motion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

The Chai rman next recogni zed Southern Illinois Riverboat Casino Inc.

M. Mchael Ficaro, attorney, appeared on behalf of the |licensee. He told
the Board that Player's 120 room hotel had been conpleted and was in operation
and that a 350 seat theater was under construction with a schedul ed June 24,
1994 openi ng.

The next item of business concerned Supplier's Licenses.

M. Vickrey noved that the application received from M kohn Gam ng
Corporation to be a supplier of electronic keno and other related products be
approved. M. Pyatt seconded the notion. The Interim Adninistrator recomrended
approval. The Chairnan called for the yeas and nays.

The notion was approved unani nously by voice vote.



M. Roberts noved that a Suppliers License be renewed for

Harrah's Il linois Corporation
Aerie Hotel and Resorts
Si gma Ganes, | ncorporated.

Ms. Pyatt seconded the motion. The Interim Administrator recomended
approval. The Chairnan called for the yeas and nays.

The notion was approved unani nously by voice vote.

The next item of business concerned an appearance by M. Chris Anderson
Executive Director of the Illinois Council on Problem and Conpul sive Ganbli ng,
I nc.

M. Anderson told the Board that he | ooked forward to cooperative efforts
bet ween his organi zati on and the Board in addressing conpul sive ganbling
education and treatnment. He noted that he had al ready been working with the
staff and had al so received $5000 in contributions fromseveral owner |icensees.

The next item of business concerned Cccupational Licensing.

M. Vickrey noved that the Board accept the staff reports and
recomendati ons for applications received for COccupational License, Level 1 and
that the applications be approved for the follow ng individuals:

Wal ter Rogers
Joseph Uram

Ernst Masterson
Scott LI oyd Cooper
Robert Barrows
Joseph Ti nker
CGeorge Cvek, Jr.
Bill Giesenauer
Philip Rossi

M. Roberts seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.

M. Vickrey noved that the Board accept the staff report and
recomendat i ons and approve the applications received for Qccupational Licenses,
Levels 2 & 3. It was noted the notion included 125 |level 2 and 295 | evel 3
applications. M. Roberts seconded the notion. The Chairman called for the
yeas and nays.

The notion was approved unani nously by voice vote.

M. Vickrey noved that the Board accept the staff report and
recommendat i ons and deny the applications received for Occupational Licenses,
Levels 2& 3. It was noted the notion included 4 Level 2 and 20 Level 3
applications. M. Roberts seconded the notion. The Chairman called for the
yeas and nays.

The notion was approved unani nously by voice vote.



The next item of business concerned Adninistrative Hearings.

Ms. Pyatt noved that the Board, having reviewed the admnistrative record,
adopt the findings of fact and conclusions of |aw as stated in the orders of the
adm nistrative | aw judge and deny applications for occupational |icenses for
Ni ck Basile and Chad Handley. M. Browder seconded the motion. The Chairnan
called for the yeas and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt noved that the Board deny Mark Parkdy's request to reapply for
an occupational license within one year fromhis denial which was issued by the
Board in April, 1994. M. Browder seconded the notion. The Chairman called for
t he yeas and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt noved that the Board allow the Par-a-dice and Dale Burklund to
wi thdraw their requests for hearing in conplaint DC-93-2. M. Browder seconded
the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt noved that the Board allow Pat Brondoni si o and Randy Engel ken
| eave to withdraw their hearing requests and | eave to reapply for an
occupational license within one year of May 17, 1994. M. Browder seconded the
motion. The Chairnman called for the yeas and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt noved that the Board deny the follow ng individuals' request for
hearing as their requests did not conply with Rule 3000. 405:

Ceci | Pace
Marcel | d adney
Sue Wl p

El ve King.

M. Browder seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.

The next order of business concerned pendi ng investigations. The Chairnman
noted that investigatory matters had been di scussed in Cl osed Session

The next item of business concerned A d Business. The Chairnan noted that
a contract had been entered into with the University of Illinois to study the
econoni ¢ inpact of gaming on the City of Alton and instructed staff to invite
Al'ton city officials to attend the July 1994 neeting to gather whatever conments
t hey m ght have.

There being no further business to cone before the Board, M. Roberts
noved the Board stand adjourned. M. Pyatt seconded the notion. The Chairnman
called for the yeas and nays.



The notion was approved unani nously by voice vote and the Board stood
adj ourned at 3:38 P.M

Respectfully subnmitted

Janes A. Nel son
Secretary of the Board






